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The focus of this volume is on the development of new approaches for the market-conform valuation of
newly issued derivatives. The first chapter presents a flexible approach to construct the binomial process of
the underlying asset price by using a simultaneously backward and forward induction algorithm. This
framework can be used to price and hedge a wide range of plain-vanilla and exotic options. In the second
chapter this new approach is compared to existing models using a sample of plain-vanilla options, American
call options and European Barrier options from two competing markets. In the third chapter new methods to
value American-style options via Monte Carlo simulations in accordance with given market prices are
discussed. After a short introduction to Monte Carlo methods, two new approaches are proposed. These new
frameworks are illustrated via pricing examples for standard American put options.
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From reader reviews:

Margarita Toman:

Do you have favorite book? When you have, what is your favorite's book? Publication is very important
thing for us to learn everything in the world. Each guide has different aim or perhaps goal; it means that
publication has different type. Some people feel enjoy to spend their time for you to read a book. They are
reading whatever they get because their hobby will be reading a book. Think about the person who don't like
reading through a book? Sometime, man or woman feel need book if they found difficult problem or even
exercise. Well, probably you will need this Market-Conform Valuation of Options: 571 (Lecture Notes in
Economics and Mathematical Systems).

William Jimenes:

Have you spare time for just a day? What do you do when you have far more or little spare time? That's why,
you can choose the suitable activity with regard to spend your time. Any person spent their own spare time to
take a stroll, shopping, or went to typically the Mall. How about open or perhaps read a book called Market-
Conform Valuation of Options: 571 (Lecture Notes in Economics and Mathematical Systems)? Maybe it is
being best activity for you. You recognize beside you can spend your time with your favorite's book, you can
more intelligent than before. Do you agree with it has the opinion or you have additional opinion?

Susan Ford:

This Market-Conform Valuation of Options: 571 (Lecture Notes in Economics and Mathematical Systems)
are reliable for you who want to be described as a successful person, why. The reason why of this Market-
Conform Valuation of Options: 571 (Lecture Notes in Economics and Mathematical Systems) can be among
the great books you must have is actually giving you more than just simple looking at food but feed a person
with information that perhaps will shock your preceding knowledge. This book is definitely handy, you can
bring it all over the place and whenever your conditions in e-book and printed kinds. Beside that this
Market-Conform Valuation of Options: 571 (Lecture Notes in Economics and Mathematical Systems)
forcing you to have an enormous of experience such as rich vocabulary, giving you test of critical thinking
that we all know it useful in your day pastime. So , let's have it and luxuriate in reading.

Octavio Martin:

The book untitled Market-Conform Valuation of Options: 571 (Lecture Notes in Economics and
Mathematical Systems) is the book that recommended to you to see. You can see the quality of the guide
content that will be shown to a person. The language that writer use to explained their way of doing
something is easily to understand. The writer was did a lot of study when write the book, hence the
information that they share to you personally is absolutely accurate. You also might get the e-book of
Market-Conform Valuation of Options: 571 (Lecture Notes in Economics and Mathematical Systems) from
the publisher to make you more enjoy free time.
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