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An in-depth guide to understanding probability distributions and financial modeling for the purposes of
investment management

In Financial Models with Lévy Processes and Volatility Clustering, the expert author team provides a
framework to model the behavior of stock returns in both a univariate and a multivariate setting, providing
you with practical applications to option pricing and portfolio management. They also explain the reasons for
working with non-normal distribution in financial modeling and the best methodologies for employing it.

The book's framework includes the basics of probability distributions and explains the alpha-stable
distribution and the tempered stable distribution. The authors also explore discrete time option pricing
models, beginning with the classical normal model with volatility clustering to more recent models that
consider both volatility clustering and heavy tails.

Reviews the basics of probability distributions●

Analyzes a continuous time option pricing model (the so-called exponential Lévy model)●

Defines a discrete time model with volatility clustering and how to price options using Monte Carlo●

methods
Studies two multivariate settings that are suitable to explain joint extreme events●

Financial Models with Lévy Processes and Volatility Clustering is a thorough guide to classical probability
distribution methods and brand new methodologies for financial modeling.
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From reader reviews:

Brenda Gregg:

The book Financial Models with Levy Processes and Volatility Clustering (Frank J. Fabozzi Series) can give
more knowledge and also the precise product information about everything you want. Why then must we
leave the best thing like a book Financial Models with Levy Processes and Volatility Clustering (Frank J.
Fabozzi Series)? A number of you have a different opinion about book. But one aim that book can give many
info for us. It is absolutely right. Right now, try to closer with the book. Knowledge or data that you take for
that, you could give for each other; it is possible to share all of these. Book Financial Models with Levy
Processes and Volatility Clustering (Frank J. Fabozzi Series) has simple shape nevertheless, you know: it has
great and big function for you. You can seem the enormous world by wide open and read a book. So it is
very wonderful.

Ronald Marinelli:

What do you with regards to book? It is not important with you? Or just adding material if you want
something to explain what your own problem? How about your time? Or are you busy man or woman? If
you don't have spare time to try and do others business, it is make you feel bored faster. And you have spare
time? What did you do? Every individual has many questions above. They must answer that question since
just their can do that will. It said that about book. Book is familiar in each person. Yes, it is suitable. Because
start from on pre-school until university need that Financial Models with Levy Processes and Volatility
Clustering (Frank J. Fabozzi Series) to read.

Carl Johnson:

In this 21st millennium, people become competitive in each way. By being competitive currently, people
have do something to make these individuals survives, being in the middle of the crowded place and notice
through surrounding. One thing that oftentimes many people have underestimated it for a while is reading.
That's why, by reading a reserve your ability to survive raise then having chance to stand up than other is
high. To suit your needs who want to start reading any book, we give you this specific Financial Models with
Levy Processes and Volatility Clustering (Frank J. Fabozzi Series) book as beginner and daily reading e-
book. Why, because this book is more than just a book.

Jennifer Evans:

Reading a book for being new life style in this yr; every people loves to examine a book. When you learn a
book you can get a lot of benefit. When you read ebooks, you can improve your knowledge, mainly because
book has a lot of information in it. The information that you will get depend on what sorts of book that you
have read. If you need to get information about your research, you can read education books, but if you act
like you want to entertain yourself you are able to a fiction books, such us novel, comics, along with soon.
The Financial Models with Levy Processes and Volatility Clustering (Frank J. Fabozzi Series) provide you



with a new experience in examining a book.
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